Investment Club — DMACC Business Buckers

Compiled by Judith Vogel on minutes and documents provided by Verlyn Noring and comments from
Carroll Bennett and Verlyn Noring.

The Investment Club was created in 1986, shortly after Carroll Bennett assumed the position of Dean of
Business Management and shortly after Dr. Borgen was named President of DMACC. Departments
were created to replace the previous structure and included three divisions: vocational and technical
education, college transfer, and adult continuing education. Bennett met with several faculty members
who brainstormed activities that would make their department unique--the idea for an investment club
was discussed. Bennett remembers, “We met monthly and thoroughly enjoyed the small group.”

Those attending the exploratory meeting on Nov. 5, 1986 in Building 8 on the Ankeny campus were Jim
Dowis, Verlyn Noring, Ben Schlaes, Ruth DeVries, Delores Fortner, Rich Hammond, Larry Anderson, Jan
Klinker, Patty Holms, Carroll Bennett, and Doug Myers.

Several decisions were made at that meeting based on information provided in THE INVESTORS
MANUAL created by the National Association of Investment Clubs and edited by Thomas E. O’Hara. The
manual was geared toward investment education for individual investors and investment clubs. 1. The
attendees decided that the Club would be constituted as a partnership with monthly meetings held on
the first Wednesday of the month when school was in session. 2. The Club investment philosophy was
that 70% of the investment/portfolio would be in blue chip — long-term stocks. The remaining 30%
would be invested in growth ventures. 3. Each partner would invest the sum of $25 each month with an
initial investment of $100. 4. As a partner would withdraw capital, at least $100 would have to remain
in the Club for the partner to be considered active. 5. If a partner missed more than one-third of the
meetings without prior notice, that partner would be dropped from the Club. 6. If a partner chose not
to make a monthly investment, the Club would allow no more than two monthly payments to be
delinquent. Delinquent investments would be withheld from that partner’s capital account. 7. Stock
would be kept in “street name” accounts with the broker. 8. Officers would include the Presiding
Partner, Assistant Presiding Partner, Recording Partner, and Financial Partner. Each office would be
elected for a one-year term.

The first official meeting was held in December of 1986. Larry Anderson and Ruth DeVries presented
several stocks for consideration. Ruth noted that the three topics to consider in choosing stocks were
timeliness, safety, and ranking. The original officers were Larry Anderson, Presiding Officer; Ruth
DeVries, Assistant Presiding Officer; Doug Myers, Recording Partner; and Ben Shlaes, Financial Partner.
The first Investment Committee included Doug Myers, Pete Everett, Rich Hamman, and Ruth DeVries.
Their job was to review several stocks for the Club to select. A general discussion of the purchasing
structure of the stocks was the topic for the next meeting.



The Club obtained a tax number and purchased the following stocks: Heritage Communication (15
shares @ 32.25), Phillip Morris (5 shares @ 87.75), and Sigma Aldrich (10 shares @ 46.25). Each
purchase had a fee of $40 to OLDE, the first investment broker for the Club. By the end of 1987, the
Club was seeing an increase of about 13% annualized.

By September of 1988, the investments had changed to include Phillip Morris, Stryler, Sigma Aldrich,
Disney, and GMCH. The next set of officers elected were Pete Everett, Presiding Partner; Larry
Anderson, Asst. Presiding Partner; Patty Holmes, Financial Partner; and Verlyn Noring, Secretary Partner.

Meetings consisted of discussions of possible stock investments and presentations on investment-
related topics such as Risk and Reward, Buy-Maybe-Sell, and Mutual Funds.

At the December 14, 1988, meeting, Ruth DeVries was nominated for President, Verlyn Noring for
Secretary, Patty Holmes for Treasurer, and Larry Anderson for Vice President. It was also agreed to act
on Verlyn Noring’s motion to drop the connection to NAIC since the materials were not being read and
did not justify the annual cost.

By August of 1989, the portfolio included Phillip Morris, Stryler, Hershey Food Corporation, Disney,
Brown Foreman Corporation, and Eli Lilly. The group had total assets of $9,272.63.

An additional paragraph was added to the Club Agreement to include a procedure for admitting new
members. There would need to be a unanimous consent of all partners. It was decided at the October
1989 meeting that new members would pay $200 entry admission fee plus a $25 first month investment
cost. This applied to three potential new members.

In March 1990, the securities in the portfolio consisted of Phillip Morris (20 shares), Stryler (40 shares),
Hershey Food Corp (50 shares), Disney (40 shares), Brown Foreman (20 shares), Interpublic Group (30
shares) and Eli Lilly (30 shares). Total assets had grown to $11, 146.01.

At the April 4, 1990 meeting, Pete Everett moved to dissolve the DMACC Business Buckers partnership
effective that day and to liquidate all assets for distribution to partners with such liquidation to be
consummated by June 30, 1990. Ruth DeVries handled the sale of investments. According to Verlyn
Noring, “The DMACC Buckers Investment Club was dissolved basically because the members felt the
goals of the club had been met. The idea for the club was to teach interested members about the stock
market and how to do some investing. It was meant to provide an educational learning experience for
its fellow members. Since the members felt they had reached the desired level of knowledge needed, it
was agreed by all to end the club. The members agreed that it had been a very good learning
experience for them.” Bennett added, “We agreed that the club had been a success (both financially and
socially) and that it was time to move to other interests. “



DMACC BUSINESS BUBTERS

THIS AGREEMENT OF PARTNERSHIP, made as
by and between the undersigned

(Names of all pariners)

WITNESSETH:

1. Formation of Parinership: Tha undersigned hersly form &
G F hip, in, and In d with the laws of, the :

State of lowa
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3. Term: Tha partnershin shall beginon . = : “=- and
continua unt!” b thersaftar from year 10 year
unless earlier tarminaled as hereinalter provided,

4. Purposa: The purpose of the parinarship is 1o invest tha assets
of the parinership sclely in stocks, bonds, and sacurities, for the edu-
cation and benefit of the pariners.

5. Meatings: Periodic mestings shall be held as determined by
ihe partnership.

8. Contributions: The partners may make coniributions o the
partnership on the date of sach ing, in such as
the hip s! d, h that no pariner's

hall [4 s
capital account (as hereinatter defined) shall exceed twenty (20%)
per cent of tha capital accounts of all partners.

7. Valuation: The current value of the assats and property of the
partnership, less the current vaiue of the debls and labilities of the
partners (herainafter referred lo as "valus of the parinership”
shall be determined as of 10 business days preceding the date
each periodl The alt d date of shall
inalter be referred to as lon date.”

8. Capital Accounts: There shall be maintained in the name of
each pariner, a capital i or o in the valua
of the partnership on any valuation dale shall be credited or debited.
respectively, lo each pariner's capilal account in proportion to the
valus of each pariner's capital account on said dats. Any othar
method of valuating each pariner's capital account may be substi-
luted for this method provided that said substituled method results in
axaclly the same valuation as p by d herein, Each part-
ner's contribution to, or with from, the shall be
crediled, or.debited, respectivaly, fo that pariner's capital account.

9. Management: Each pariner shall participate in the manage-
mant and conduct of the alfairs of the partnershio in proportion 1o his
capital account, Excepl as otherwise provided herein, all decisi
shall be mada by the partners whose capital accounts total a majority
in amount of the capilal accounts of all the partners.

10. Sharing of Profits and Losses: Net profils and losses of the
partnership shall inure to, and be borne by, the partners in proportion
1o the justed credit bal in their capital accounts or
In proportion to valuation unit balances.

11. Books of Books of of the of
the parinership shall be kept and at all times be available and apen

fo inspection and examination by any partner.
12. Annual : Each calendar year, a full and complete
R of the dition of the par ip shall bs made to the
ners.

13, Bank Account: The parinership shall seleci a bank for tha
hip bank t. Fund: d i

a s n
sald partnership bank account shail be withdrawn by checks signed
by eithar of two (2) p fesignated by hi

14, Broker 1 None of tha
B a broker, however, the parin p may salac raker and

o SUET BGreemants with the broker as required, for the purchase or
sale of stocks, bonds and securities. Stocks, bonds and securities
swned by the p p shall be regi: inthe p name
unless another name shall be d by the'pa

Any corporation or Transfer Agent called upon lo iransfer any
stocks, bonds and securities 10 or from the name of the partnership
shall be enlitled to rely on instructions or assignmant signed or pur-
26ming 1o be signed by any partner without inguiry as 1o the authority
=l the p signing or purporting to sign such instructions or
assignments or as 1o the validity of any transfer to or from the name
of the pannershio.

ars of this parinership shall
i and enter

Al the tima of transfer, the corporation or transfer adant is entilled
tor (1) that the par ip is still in and (2) that this
agreement is in lull force and eflect and has not been amended un-
|ess the corporation has received writlen notice to the conlrary.

15. No : No partner shall be compensated for ser-
vices rendered 10 the p p. excepl reimb for axp

16. Additional Pariners: Additional partners may be admitted at
any time, upon tha i of all the p in writing

17. Voluntary T fony The hip. ey ba tved by
agreement of the pariners whose capilal accounts lotal a majority in
amount of tha capital accounts of all the partners. Notice of said de-
cision 1o dissolve the parinarship shall be given 1o all the pariners.
The p shal be d by the of all
the debls and liapilities of tha p hip and the d of tha
remaining assets aither in cash or in kind 1o the pariners or their per-
sonal representatives in proportion to their capital valuation accounts.

18. Withdrawal of a Pariner: Any partnar may withdraw a part or
all of his Interest. He shall give nolice in writing 10 the recording
partner. His notice shall be deemed 1o be received as of the first
meeting of the club at which it is presented. If notice is recaived be-
tween meelings it will be trealed as ived at the first i

ing. In making pay the statement prepared for the
first ing following the ing at which notice is received will be
used to determine the value of the parinar's account. Betwean receipt
of notice and the withdrawal valuation date, the other pariners shall
have and are given the option during said period lo purchase, in pro-
partion to their capital i3 in the the capital ac-
count of the withdrawing pariner. If the other partners do not exercise
their option to purch then tha hip shall pay the withdraw-
ing partner the value of r:lu interest in m\:\1 ﬁ'mnmhlp as shown by

& -

the 20 of this
partnership agreementl.

18. Death or Incapacity of a Partner: n the event of the death or
incapacity of a pariner, receipt of such notice shall be ireated as a
notice of withdrawal. Liguidation and paymant of the partner's account
shall in wilh paragraphs 18 and 20.

20. Purchase Price: Upon the death, incapacity or withdrawal of
a partner, and the exercise of the option to ourchase by the other part-
ners, said other partners shall pay the withdrawing partner or his es-
\ate, as the case may be, a purchase price, y is made in
cash, aqual 1o ninety-seven per cent of his capital account or his capi-
1al account fess the actual cost of selling sufficient securilies lo ob-
tain the cash to meet the withdrawal, whichever is the lesser amount.
Said purchase price shall be paid within two weseks after tha valualion
date used in determining the purchasg price. In the case of a com-
plete withdrawal in liquidation of a pariner’s entire interest, payment
may be mada in cash or securities at the option of the ramaining pari-
ners of the club. In the case of a partial withdrawal in partial liquida-
tion of a partner's interest, payment may ba made in cash or securi-
ties at tha option of the withdrawing pariner. Where payment is made
in securities, the full purchase price of the account will be paid the
partner for that part of the purchased with ities. if the
pariner desires an advance payment, the club at its earliest conveni-
ance may pay him B0% of iha esiimated value of his account and
seitle the of the in with the valuation
dale set in-paragraph 18. Whers payment is made in securities, the
club's brokar shall ba that the hip of the ilies has
been changed al least by the valuation date used lor the withdrawal.

21. Forbldden Acts: No partner shall:

(a) Have the right or authority 1o bind or obligate the pariner-
ship to any extent whatsoever with regard fo any matier
outside the scope of the partnership business.

{b) Without the unanimous consent of all the other partnars,
assign, transfer, pledge, mortagage or sell all or part of
his interast in the parinarship 1o any other pariner or other
person whomasoever, or enter Into any agresment as tha
mdmlehafpmmnrmnm nol a pariner shall
bacoms intarasted with him In the pannership.

(¢) Purch an for the p hi
than the full purchase price is paid for same.

(d) Use the Rarlmrﬂﬂn name, credit or property for other than
pa ip pUrposes.

(e) Do any act 1o the of the pai D
or which would make it impossibla to carry on the busi-
ness or affairs of the partnership.

This Ag! of P is h
binding upon the respective hairs,
sonal rapresantatives of the parties.

IN WITNESS WHEREQF, the parties have set their hands and =eals
Ihe year and day first above writtan.

‘whara less

i and shall be
administrators and per-

Parinars:

(Signatures of Partnars)

Partnershin Agreement of the DMACC Business Busters Investment Club




i1is hgreement of Partnership is heresby declared and shall be binding upon the
-=-P1Inl=l“ helrs, szecutors, adminlatrators and personal representatives of the
il Eles.

| WITHESS WHERROF, the partles have set their hands and seals the year and day
| at above written.
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Signatures of original partners agreeing to partnership on January 21, 1987
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Approval of new member, Laurence Clauson, on March 2, 1988





